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Pursuant to sections 25 and 26 of the Postal Rate Commission rules of practice, Val-
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VP-CW/USPS-T34-1.

a. Please refer to your response to APMU/USPS-T34-19. Please confirm that, in
Priority Mail rate desigh, the difference in the rate for an item mailed to zone L,
1, 2, 3, and an item mailed to, say, zone 6, reflects distance-related
transportation cost plus contingency plus markup. Please provide a detailed
explanation for any nonconfirmation.

b. Please confirm that the difference in the rate for pound-rated Standard A Mail
entered at, say, a DSCF, and the same mail entered at a OMBC reflects only
costs avoided by the Postal Service, without any contingency or markup, which
costs in turn may be multiplied by a passthrough of less than 100 percent.
Please provide a detailed explanation for any nonconfirmation.

C. Please explain why this different treatment between subclasses (i.e., cost plus
contingency plus markup in one instance, and less than 100 percent of costs
avoided in the other) is (i) fair and equitable, (ii) consistent, and (iii) smart
business for the Postal Service.

d. Please refer to your response to APMU/USPS-T34-32.

(1) What different approaches to marking up distance-related transportation
costs for Priority Mail did you discuss with Postal Service management?

(i)  What led you to retain the method used in this docket?




